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Cash Digital Assets

Inventory Management
for Institutional Participants

Mitigating information leakage

>BTC - ETH - MATIC - USDT - USDC

definitymarkets.com —



Passive interest
matching logic

Market impact, a function of information leakage, reduces significantly when working orders
alongside platform peers. The DeFinity platform is underpinned by curated liquidity and driven
by transparent execution, thus ensuring a sustainable liquidity ecosystem.

Litand unlit pools

Approved users can participate in our dark pool ecosystem.

Our unlit pools enable market-makers and clients to manage their cash crypto inventory by
not publishing orders to the market when engaging in risk-reducing activity.

Note: Orders do not target a specific quote.
During the TTL window, the order is not visible to other participants.

e Submitted interest, in the form of a GTC or DAY order, is transmitted via our standard FIX API
e The order has a TTL window in which the limit order rests in our book

When offsetting interest is available, the order is matched and settled immediately.
Mitigating marketimpact

Using our dark pool matching logic, users can achieve confidentiality of their inventory
management patterns by eliminating information leakage and therefore minimising market

impact.

Offsetting interest does not match against auto-hedging systems or algos to further reduce
market impact. The system protects the interests of the order originator and other participants

within the dark pool.

The service is available on dedicated sessions. Each participant gains access to suitable bids

and offers.

FIX Protocol
Supported TimelnForce <59> values include DAY (0) GTC (1), 10C (3), FOK (4)

Solution access is available at definitymarkets.com/api

All Rights Reserved 2023 | DeFinity Markets Limited | definitymarkets.com



Information leakage - Lit execution

Lit Pool
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Information leakage - Dark pool execution
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DISCLAIMER %

NO INVESTMENT ADVICE

All Content in this presentation is information of a general nature and does not address
the circumstances of any particular individual or entity. Nothing in this presentation
constitutes professional and/or financial advice, nor does any information in this
presentation constitute a comprehensive or complete statement of the matters
discussed or the law relating thereto. We are not a fiduciary by virtue of any person’s
use of or access to this presentation or its content. You alone assume the sole
responsibility of evaluating the merits and risks associated with the use of any
information or other Content in this presentation before making any decisions based
on such information or other Content. In exchange for using the presentation, you
agree not to hold us, its dffiliates, or any third-party service provider liable for any
possible claim for damages arising from any decision you make based on information
or other Content made available to you through this presentation.

INVESTMENT RISKS

There are risks associated with investing in securities. Investing in stocks, bonds,
exchange-traded funds, foreign exchange, precious metals, mutual funds, money
market funds, and digital assets involves a risk of loss. Loss of principal is possible.
Some high-risk investments may use leverage, which will accentuate gains & losses.
Investing involves special risks, including greater volatility and political, economic, and
currency risks and differences in accounting methods. A security’s or a firm’'s past
investment performance is not a guarantee or predictor of future investment
performance.

DeFinity Markets Ltd. trading services, liquidity solutions, and advanced algo execution
tools are only available to those meeting the Professional Clients definition in the EU
Markets in Financial Instruments Directive (“MiFID II") and in compliance with local law
and regulation.

DeFinity Markets Ltd. does not provide any of its services or solutions to retail clients as
categorised under (MiFIDII).

Orders submitted on the platform are subject to our Terms and Platform Agreement,
available at www.definitymarkets.com/agreement

TRADEMARK

The brand "DeFinity” is trademark protected under the Trade Markts Act 1994. DeFinity
Markets and all other product or service names are registered trademarks or
trademarks of DMALINK Group Companies in the United Kingdom and other countries.
Other brand and product names are trademarks of their respective companies.
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